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Additional Questions
-

① PGBP = 2 , 00, 000

IFIp = 1 , 00 ,000

STCG IA
= 50, 000

LiCh 112A = 1 , 50, 000

LTC4 112 = 1 , 00, 000

② PaBp= 3 ,
00, 000

STCh = 3, 00, 000

LTCy 112 = 1 , 00 ,000

LATE 112A = 1 , 50,000

③ LTCG 112 = 2 , 00,000

Sieh IIIA = 1 , 00,000

LICH 112A = 2, 00 , 000

Dividend = 1
,
50, 000

Lottery = 2 , 00, 000



① Total Income = 12 , 10 ,000

⑤ Total Income = 12 , 75, 000

⑥ Pubpe 8 , 10 , 000

Lith 112= 4100 , 000



Question:

ABC Inc., a company incorporated in USA, purchases goods from India worth ₹5 crore during the 
previous year. The goods are exclusively exported outside India without any domestic sale.

Further, ABC Inc. does not have any office, agent or business connection in India.

Determine whether ABC Inc. will have Significant Economic Presence (SEP) in India.

Answer:
As per Explanation 2A to section 9(1)(i), SEP includes:

• Transaction in goods/services exceeding ₹2 crore

• OR interaction with users exceeding prescribed limit

However, exception provided:

✔

 Purchase of goods in India exclusively for export

➡

 will NOT constitute SEP

Analysis:

• ABC Inc. purchased goods = ₹5 crore (threshold crossed 

✔

)

• But goods are exclusively exported 

✔

Conclusion:

👉

 Despite exceeding ₹2 crore,
ABC Inc. will NOT have SEP in India
because it falls under export purchase exception

QUESTION 2

Question:

XYZ Ltd., a non-resident company, enters into the following transactions in India during the previous 
year:
1. Purchases goods worth ₹3 crore exclusively for export

2. Sells digital services in India worth ₹1.5 crore

3. Has interaction with 3.5 lakh users in India

Determine whether XYZ Ltd. has Significant Economic Presence in India.



Answer:

As per Explanation 2A to section 9(1)(i):
SEP arises if:
• Transactions exceed ₹2 crore OR
• Users exceed prescribed limit (3 lakh)

Analysis:

1⃣

 Purchase of goods for export (₹3 crore)

👉

 Covered under exception

❌

 Not considered for SEP

2⃣

 Digital services (₹1.5 crore)

👉

 Below ₹2 crore

❌

 No SEP on this basis

3⃣

 User interaction = 3.5 lakh

👉

 Exceeds threshold (3 lakh) 

✔➡

 Due to user interaction exceeding threshold

👉

 Export purchase is ignored due to exception


